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Economic Week In Review: Time For Some Holiday Cheer 

Vanguard 12/23 - With the holidays upon us, consumers are increasingly jolly with their spending, as evidenced 
by personal income reports. Third-quarter real GDP was revised upward again to an annualized increase of 
2.6%

Gross Domestic Product (GDP), 3Q2010: Picking Up The Pace 

, even as the housing industry continued to struggle and durable-goods orders fell. For the holiday-
shortened week ended December 23, the S&P 500 Index rose 1.0% to 1,257 (a year-to-date total return of 
14.9%). The yield of the 10-year U.S. Treasury note rose 8 basis points to 3.41% (for a year-to-date decrease of 
44 basis points). 

Vanguard 12/23 - The economy grew slightly more in the third quarter than previously reported as real GDP rose 
at an annual rate of 2.6%, short of estimates. This adjustment was because of a combination of slightly lower 
consumer spending and an increase in manufacturing inventories

Econoday 12/22 - The economy got an upgrade this morning from the Commerce Department but it was 

, an indication that business is increasing 
production to meet future consumer demand. (Inventories rose by $121.4 billion, nearly the twice the increase in 
the second quarter.) Analysts believe that a recent uptick in consumer spending along with the recent tax cuts 
approved by Congress may further boost growth in the months ahead. 

notably 
below expectations

The upward revision was primarily due to a higher estimate for inventory investment with small improvements to 
net exports and residential investment also contributing. Softening the upgrade were downward estimates for 
personal consumption, nonresidential fixed investment, and government purchases. 

. For the second month in a row, third quarter GDP growth was revised up, this time to 2.6% 
annualized from the prior estimate of 2.5%. Analysts had projected a 3.0% final estimate. 

The biggest disappointment of the report is that demand numbers were revised down. Final sales of domestic 
product were lowered to 0.9% from last month's estimate of 1.2%. Final sales to domestic purchasers were 
downgraded to 2.6% from the second estimate of 2.9% for the third quarter. 
Absolute strength within final sales is still found in PCEs, revised down to an annualized 2.4% boost in the third 
quarter from the prior estimate of 2.8%. Investment in equipment & software gained 15.4% versus the previous 
third quarter estimate of 16.8%. Government purchases advanced 3.9%, compared to 4.0% for the prior third 
quarter figure. Absolute weakness was found in residential and nonresidential investment. Also, net exports 
worsened
On the inflation front, the GDP price index's growth rate for the third quarter was nudged down to 2.1% 
annualized from the prior estimate of 2.3%. The consensus forecast was for 2.3%. 

. 

Probably the best thing you can say about today's report is that it reflects old data. The mix between final sales 
and inventories is not as good as expected. But more recent economic data have been far more upbeat
Barclays 12/22 - Looking ahead, we 
continue to expect GDP growth to be 
stronger in Q4, and our current 
tracking estimate suggests that the 
risks to our published 3.0% forecast 
lie to the upside.  

.  

Press Release 12/22 - Real gross 
domestic product -- the output of goods 
and services produced by labor and 
property located in the United States -- 
increased at an annual rate of 2.6% in 
the third quarter of 2010, (that is, from 
the second quarter to the third quarter), 
according to the "third" estimate 
released by the Bureau of Economic 
Analysis. In the second quarter, real 
GDP increased 1.7%. 
Third-quarter corporate profits rose 



Market Comment   Economic Highlights for the week ended December 24, 2010 
 

https://www.farmcredit-
ffcb.com/farmcredit/serve/private/bank/allbank/funding/eccon/markcom/report.doc?assetId=169932&uniq=129407412449
0           2 

1.6% at a quarterly rate, following a 3.0% rise in the second quarter. Third-quarter financial corporate profits rose 
10.4%, while nonfinancial profits increased slightly from the second quarter. 
Real exports of goods and services increased 6.8% in the third quarter, compared with an increase of 9.1% in the 
second. Real imports of goods and services increased 16.8%, compared with an increase of 33.5%. 
Real federal government consumption expenditures and gross investment increased 8.8% in the third quarter, 
compared with an increase of 9.1% in the second. National defense increased 8.5%, compared with an increase of 
7.4%. Nondefense increased 9.5%, compared with an increase of 12.8%. Real state and local government 
consumption expenditures and gross investment increased 0.7%, compared with an increase of 0.6%. 

Consumers Spend More, Save Less 

Vanguard 12/23 - Spending growth by consumers eclipsed income growth for the fifth consecutive month in 
November. Personal income was up 0.3% in November a bit better than expected, while spending rose 0.4%—
slightly less than forecast. Meanwhile, Americans' saving rate in November dipped to 5.3%, its lowest level since 
March. 

Home Sales Grow Less Than Expected 

Vanguard 12/23 - The troubled housing market continued to suffer in November, with sales lower than expected. 
Existing-home sales increased 5.6%, to an annualized 4.68 million units, well below expectations. Despite the 
increase, sales were 27.9% below prior-year levels and below the 5.26 million in June of this year, when a 
homebuyer tax credit distorted expected sales results. 
The median price of an existing home increased slightly from the year-ago median price of $170,000, to 
$170,600. However, a looming supply of potential bank repossessions and foreclosures could squelch prices 
again in the months ahead. Distressed properties accounted for about a third of November sales.  
New-home sales increased by a lower-than-expected 5.5%, to an annualized 290,000 units in November, barely 
above their August lows. New-home sales were down over the past year, with the sharpest plunge occurring in 
Midwest and the Northeast. 
New Home Sales

Barclays 12/23 - New home sales increased to 290k in November from downwardly revised 275k in October (previous: 
283k), slightly below forecasts. Inventories of new home for sale fell to 197k from 201k previously, 

 Tick Higher In November  

bringing the months 
supply to 8.2 months from 8.8. The gain in sales was driven by the South (5.8%) and the West (37.3%) while declines 
were seen in the Northeast (-26.7%) and the Midwest (-13.2%)

US 

. Although the rebound in November is encouraging, 
the level of new home sales is still below that of September (308k). We expect new home sales to recover somewhat 
further in the near term, albeit at a gradual pace, as the labor market improves and housing demand increases.  

Existing Home Sales

Barclays 12/22 - Existing home sales rose 5.6% to 4.68mn in November from 4.43mn in October. This was below our 
and consensus estimates of 4.75mn, but above September's reading of 4.53mn. The gain in the headline was driven 
entirely by the single-family component, which rose 6.7% while multi-family home sales declined 1.9%. 

 Return To Levels Seen Before The Homebuyer Tax Credit  

Home sales in 
all four regions increased

Durable-Goods - November 

, with the West posting the largest gain (11.7%). Looking at the underlying trend, existing 
home sales have rebounded to a similar level to that seen prior to the effects of the homebuyer tax credit, although 
they remain far below levels seen during the housing boom. We expect home sales to rise gradually in coming 
months, helped by continued job and income growth, but constrained by tight credit standards.  

Vanguard 12/23 - Orders for durable goods dropped 1.3% in November, a larger drop than had been projected. 
The decline was mainly because of lower orders for transportation equipment, especially for commercial airlines. 
New orders for the key core capital goods figure, which excludes the volatile transportation category, actually 
climbed 2.4%. 
Econoday 12/23 - Outside of nondefense aircraft, today's report is notably positive. It looks like manufacturing is 
regaining some strength in the fourth quarter. 
Barclays 12/23 - Durable goods orders fell 1.3% in November following an upwardly revised -3.1% in October 
(previous: -3.3%). The downward surprise in the headline was driven by a larger-than-expected fall in 
nondefense aircraft orders, which plummeted 53.1%. Similarly, orders for motor vehicles and parts declined 
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2.9%. Outside of the volatile transportation components, core capital goods orders rose 2.6%, roughly in line with 
forecasts. Within the core, orders for computers and electronic products jumped 5.8% while orders for electrical 
equipment, appliances and components also gained 5.6%. Inventories of durable goods continued to rise for the 
eleventh consecutive month, posting a 0.6% increase in November.  Today's report suggests a deceleration in 
equipment and software spending from the rapid pace of growth earlier in the year, but nonetheless indicates a 
solid trend remains in place.  

Unemployment Insurance Weekly Claims Report (Initial Jobless Claims) – week of Dec. 11 

Press Release 12/23 (excerpts) – In the week ending Dec. 18, the advance figure for seasonally adjusted initial claims 
was 420,000, a decrease of 3,000 from the previous week's revised figure of 423,000. The 4-week moving average 
was 426,000, an increase of 2,500 from the previous week's revised average of 423,500. 
The advance seasonally adjusted insured unemployment rate was 3.2% for the week ending Dec. 11, a decrease of 
0.1 percentage point from the prior week's unrevised rate of 3.3%. 
The advance number for seasonally adjusted insured unemployment during the week ending Dec.11 was 4,064,000, a 
decrease of 103,000 from the preceding week's revised level of 4,167,000. The 4-week moving average was 
4,155,500, a decrease of 38,250 from the preceding week's revised average of 4,193,750.  

     WEEK ENDING Dec. 18 Dec. 11 Change Dec. 4 Prior Year 
Initial Claims (Seasonally Adj) 420,000 423,000 -3,000 423,000 469,000 

4-Wk Moving Average (SA) 426,000 423,500 +2,500 428,000 481,250 

Econoday 12/18 - The job market is improving but only at a moderate pace

The Economic Week Ahead: Dec. 27 - 31 

. That's the indication from initial 
jobless claims which for a third time in a row held little changed, at 420,000 in the December 18 week. The four-
week average ended six weeks of improvement, up 2,500 to a 426,000 level that's still about 10,000 lower than 
the month-ago comparison. 

Vanguard 12/23 - The final week of the year includes several key reports: The Conference Board's index of 
consumer confidence (Tuesday) and the unemployment rate and nonfarm payrolls

This Week’s U.S. Economic Calendar    Source: Briefing.com 

 (Thursday). NOTE – It 
appears the nonfarm payroll report for December has been re-scheduled to Thursday, January 7, 2011. 

 

Date ET Release For Briefing.com Consensus Prior 

Dec 28 09:00 Case-Shiller 20-city Index October -0.2% 0.1% 0.59% 

Dec 28 10:00 Consumer Confidence December 56.0 56.1 54.1 

Dec 29 07:00 MBA Mortgage Applications 12/24 NA NA -18.6% 

Dec 29 10:30 Crude Inventories 12/25 NA NA -5.33M 

Dec 30 08:30 Initial Claims 12/25 415K 416K 420K 

Dec 30 08:30 Continuing Claims 12/18 4000K 4060K 4064K 

Dec 30 09:45 Chicago PMI December 61.5 61.5 62.5 

Dec 30 10:00 Pending Home Sales November -3.0% -3.0% 10.4% 
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FFCB Weekly Debt Issuance Activity
Week 
Ended 
Date

Discount 
Notes 

$million

New Bonds 
$millions

Issue 
Count

Called 
Bonds Par 
$millions

Issue 
Count

26-Nov 4,915$    680$       12     948$      5          
3-Dec 8,095      1,333      33     -         -       

10-Dec 6,180      1,876      27     461        9          
17-Dec 6,140      2,167      21     647        6          
24-Dec 6,520      667         8       -         -        
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